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Effectively combating negative impacts of European 
companies operating abroad

Motion for a resolution
tabled by Mr Stefan SCHENNACH and other members of the Assembly

This motion has not been discussed in the Assembly and commits only those who have signed it

The European Union (EU) endorsed the United Nations Guiding Principles on Business and Human Rights 
(UNGPs) in 2011, committing to address the adverse impacts of business activity on human rights and the 
environment and to improve access to justice for victims. Since then, progress has been minimal. We have 
improved the understanding and awareness of salient business and human rights problems; but victims are 
no closer to achieving justice now, compared to five years ago.

The absence of progress is due to the lack of binding regulations, and its consequences are dire. In 2012, a 
fire in a textile factory in Karaki, Pakistan, producing goods for EU companies claimed 260 lives. The Rana 
Plaza factory collapse in Bangladesh claimed over 1100 victims. The death toll is only destined to rise without 
legislation requiring EU companies to respect human rights both at home and abroad.

This includes requiring companies to carry out human rights due diligence in order to identify, prevent/
mitigate, remedy and account for the adverse human rights impacts of their operations. Corporate 
transparency, a pillar for human rights prevention and accountability, should be enhanced by a robust 
transposition of the Non-financial Reporting Directive.

The Council of Europe should identify and tackle all existing legal and practical barriers that victims of adverse 
impacts of European companies face when seeking justice in EU member States' courts. Therefore, the 
following measures are recommended:

– standards of parent company liability for acts of their subsidiaries and business relations should be 
clarified in line with the scope of the corporate responsibility to respect human rights from the UNGPs;

– rules governing private transnational litigation such as the Rome II Regulation (setting the applicable 
law in transnational lawsuits) should be reviewed with the aim of securing access to remedies for 
victims of corporate abuse in third countries;

– better access to evidence and reversal of the burden of proof in human rights cases should be 
addressed.

Signed (see overleaf)
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Signed1:

SCHENNACH Stefan, Austria, SOC
BLONDIN Maryvonne, France, SOC
CECCHETTI Giovanna, San Marino, SOC
EFSTATHIOU Constantinos, Cyprus, SOC
ELZINGA Tuur, Netherlands, UEL
FINCKH-KRÄMER Ute, Germany, SOC
FOULKES George, United Kingdom, SOC
FRIDEZ Pierre-Alain, Switzerland, SOC
GIOVAGNOLI Gerardo, San Marino, SOC
GODSKESEN Ingebjørg, Norway, EC
HANŽEK Matjaž, Slovenia, UEL
HEINRICH Gabriela, Germany, SOC
HUNKO Andrej, Germany, UEL
JENSEN Mogens, Denmark, SOC
JÓNASSON Ögmundur, Iceland, UEL
KANDELAKI Giorgi, Georgia, EPP/CD
KESİCİ İlhan, Turkey, SOC
KIRAL Serhii, Ukraine, EC
KORENJAK KRAMAR Ksenija, Slovenia, ALDE
KYRIAKIDES Stella, Cyprus, EPP/CD
LOUCAIDES George, Cyprus, UEL
MAELEN Dirk, Van der, Belgium, SOC
MAIJ Marit, Netherlands, SOC
MAMMADOV Muslum, Azerbaijan, SOC
MASSEY Doreen, United Kingdom, SOC
MATEU Meritxell, Andorra, ALDE
MERGEN Martine, Luxembourg, EPP/CD
MIKKO Marianne, Estonia, SOC
MUTTONEN Christine, Austria, SOC
NICOLETTI Michele, Italy, SOC
O'REILLY Joseph, Ireland, EPP/CD
SCHRIJVER Nico, Netherlands, SOC
STOILOV Yanaki, Bulgaria, SOC
SUTTER Petra, De, Belgium, SOC
TORNARE Manuel, Switzerland, SOC
VILLUMSEN Nikolaj, Denmark, UEL
WURM Gisela, Austria, SOC
ZINGERIS Emanuelis, Lithuania, EPP/CD

1. ALDE: Alliance of Liberals and Democrats for Europe
EC: European Conservatives Group
EPP/CD: Group of the European People's Party
SOC: Socialist Group
UEL: Group of the Unified European Left

Doc. 14116 Motion for a resolution

2


