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Reviewing effective marginal tax rates for low-income working 
families

Motion for a resolution
tabled by Sir Jeffrey DONALDSON and other members of the Assembly

This motion has not been discussed in the Assembly and commits only those who have signed it

In some member States, we find that effective marginal tax rates on low income families are higher than the 
tax rates placed on the highest earners. Rather than empowering low-income families, high effective marginal 
tax rates can effectively trap low income working families in poverty. This is a great social injustice; that seems 
unnecessary given the experience of other member States that avoid this problem.

It is important that countries design their tax system and social security system, and specifically the way in 
which the two interact, in such a way so as to minimise the effective marginal tax rate and thereby avoid 
trapping low income working families in poverty.

The Parliamentary Assembly should conduct a review of tax and welfare policy approaches among members 
States, to find out: a) which member States have managed to develop a tax system and welfare system that 
relate to each other in such a way that they care for the needs of low income families at the same time as 
empowering them to earn their way to a better standard of living and b) which member States have developed 
a tax system and a welfare system that relate to each other in such a way that the care they provide for low-
income families has the effect of creating high effective marginal tax rates, trapping families in poverty.

This review should seek to identify good practice amongst member States and formulate recommendations as 
regards how best to help low-income working families through the tax system and welfare system, specifically 
the way in which they interact with each other, without this intervention jeopardising their ability to earn (by 
working longer hours or by getting a better paid job) their way to a better standard of living by creating 
confiscatory high effective marginal tax rates.

Signed (see overleaf)
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Signed1:

DONALDSON Jeffrey, United Kingdom, EC
ARIEV Volodymyr, Ukraine, EPP/CD
AVETISYAN Sos, Armenia, NR
BUCCARELLA Maurizio, Italy, NR
CHRISTIANSSON Alexander, Sweden, EC
CORLĂŢEAN Titus, Romania, SOC
DE CARLO Sabrina, Italy, NR
ESSL Franz Leonhard, Austria, EPP/CD
GHILETCHI Valeriu, Republic of Moldova, EPP/CD
HAYRAPETYAN Tatevik, Armenia, NR
HEINRICH Frank, Germany, EPP/CD
IELENSKYI Viktor, Ukraine, EPP/CD
LIASHKO Oleh, Ukraine, NR
LOGVYNSKYI Georgii, Ukraine, EPP/CD
MANIERO Alvise, Italy, NR
MUNYAMA Killion, Poland, EPP/CD
OMTZIGT Pieter, Netherlands, EPP/CD
PERILLI Gianluca, Italy, NR
PREDA Cezar Florin, Romania, EPP/CD
SCERRA Filippo, Italy, NR
SOCOTAR Gheorghe-Dinu, Romania, SOC
STIER Davor Ivo, Croatia, EPP/CD
SURIANO Simona, Italy, NR
UNHURIAN Pavlo, Ukraine, EPP/CD
VARDANYAN Vladimir, Armenia, NR
VOVK Viktor, Ukraine, EC
WIECHEL Markus, Sweden, EC
ZINGERIS Emanuelis, Lithuania, EPP/CD

1. EC: European Conservatives Group
EPP/CD: Group of the European People's Party
SOC: Socialists, Democrats and Greens Group
NR: Representatives not belonging to a Political Group
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