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A. Draft Recommendation

T h e Assembly,

Believing :

a. Thatagriculturalproductioncanbeincreasedthroughawideruseoffertilise
rs;

b. That t h e use of fertilisers can b e developed ifth e i r price t o farmersisre d u c ed a n d if farmers
acquire ab e tt e r knowledge of fertilisersandhowtousetheminordertoobtainthebestr
esults,

RecommendsthattheCommitte e of Ministers shouldrequestMemberStates:

1. toco-ordinate their efforts withaviewtoreducingtheprice of fertilisers a nd lime
supplied to farmers by t h e following means :

a. re-organisationofthesupplyofrawmaterialsandoffertiliserprodu
ction;theencouragement,bytechnicalassistance andothermeans, ofimp
rovementsinproductionandprocessingtechniquesandthemodernisation
ofplants;andtheinstitution,ifnecessary, of control over monopolistcproduct
ion;

b the promotion of co-operative buying,storageanddistribution offertilisers;

c thereductionorremovalofdutesandtaxesonchemicalfertilisers;

d. heextendedgrantofsubsidies;

e th e subsidisingorreductionoftransportcosts;

2. to develop t h e use of fertilisers and limebyextendingtofarmerste chnical assistance and
advice in order to enable th e mto i m p r o v e their knowledge and make greaterandbetteruse
of fertilisers.
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B. Explanatory Memorandum

1.

1. All Governments are disinclined to a | | ow t h e price of foodstuffs to increase. Thepolicyinmostc
ountriesistomaintainpresentpricesby subsidies.

2. Thefarmers'costsarerisingallthetime.Thereisonanaveragea4d4 %annualincreas
e.ingrossagriculturalproductioninmostcountries. Markets have notbeenasstableasint
hepast, afact which has cr e a t ed difficulties for farmers, who must accordingly a d o p t t h e most
effcientmethodsofproductionpossible.

3. Stability amongtheagriculturalcommunityasalsothesecurityof Member Statesre q
uirethatagriculturebegearedtothefullestproduction.Toensurethis,tw o essential fact
orsmustoperate:

a. astablemarketforallagriculturalproduce;
b. areductionofoverhead costs to t h e farmer.
4. Higherproductioncanbestimulatedbyth e greater use of fertilisers. Thiswilbeencour

agediftheyare available at cheaperrate s . In some cases the fertiliser market is controlled by anind
u s trialgroup which is indifferent to the difficulties confrontingfarmers.

5. If we could get Member Governmentsinterestedandcommittedtoguaranteeingthe
s upply of fertilisers at lower prices b y subsidisingth em, if necessary,toreducingtransport
costsandtopromotingfarmers'co-operatives, i t would help largelytow ard s th e solution of t h
e problem. EventhoughthismightattheoutsetcostmoneytoMember Governments it would in t
h e long run benefitth e community. Increasedproductionperhectarewouldmeancheape
rfood. Thismightmeanlesssubsidisingoffoodandconsequentlyalighterburdenfor
thetaxpayer.

6. Theestablishmentorpromotionofagriculturalco-operativesinmember countries
would safeguard farmers again s tpressure fromindustrialgroups. Elimination of t h e middlem a n
would reduce t h e price of fertilisers.

7. ltshoudbenotedthattheagricuturalcommunityrepresents25%ofthetotalpo
p ulation ofall member countries. Agriculturalproductionrepresents13%ofthegrossnat
ionalproductioninmemb ercountries.

8. These facts showthatindustrialgroups concernedinthemanufactureanddisseminatio
n of fertilisers standto gain muchfromtheproperorganisationandincreased purchasing power
oftheagriculturalgroups..

9. Every sectionofthecommunitywil benefitfromanincreaseinagriculturalproductio
n.ltmeansincreasedpurchasingpowerforthatcommunity.Greaterproductionwilm
eanlesserburdensonthetaxpayer.

10. Expenditure by Member Governmentsto placetechnicalexpertsatth e disposal of farmers is
necessary to ensure th atfarmersderiv et h e fullest benefit from t h e use of fertilisers. Many of thed e
monstrationsgivenatpresenthave a commercial basis; while t h ey m a y be beneficial, th e y are
specially designed fort h e purpose ofadvertisingsomeparticularcommercial product.

11. Finally,withtheever-increasingcostsimposedonthefarmingcommunity,andin
theabsenceofsomestimulustoincreasetheproductionperhectare,theflightfromthe
landwilcontinue,tothedetrimentofall MemberStates. Thiswilultimatelyturnasmall
surplus of food into a deficit, with a further overall rise i n t h e cost of foodstuffs.



